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BUY-SIDE INSIGHTS

KBC Securities NV produces buy-side insights on listed shares (hereinafter “Buy-side Insight”) These Buy-side
Insights are general investment recommendations and are therefore subject to the European Market Abuse
Regulation (“MAR”) and to the European Markets in Financial Instruments Directive (“ MIFID”). Below you will find
further information on these Buy-side Insights as well as the information and disclosures required by MAR and
MIFID.

The Buy-side Insights are produced by the following financial analysts at the Global Equities Department of KBC
Securities NV:

Kurt Ruts

Simon Hox
Guglielmo Filangieri
Andrea Gabellone

Important notice and jurisdictional restrictions

The information and Buy-side Insights published on this website are intended solely for investors located in the
European Union who are not “U.S. persons”. A person who falls outside of this jurisdictional scope must refrain
from accessing, using, distributing or acting on the Buy-side Insights published on this website.

For purposes of this jurisdictional restriction, a “U.S. person” includes, without limitation:
e anyindividual who is a resident of the United States;
e anyindividual physically located in the United States at the time of access;

e any corporation, partnership, trust, estate or other legal entity organised, incorporated, established or
resident in the United States;

e any account or entity acting for the benefit or account of a U.S. person;
e any agency, branch or office of a non-U.S. entity located in the United States; and

e any person who would be treated as a U.S. person under applicable U.S. securities laws or regulations.

General Disclaimer

Buy-side Insights constitute marketing communications under MIFID Il meaning they have not been prepared in
accordance with the legal requirements designed to promote the independence of investment research. The
authors of Buy-side Insights may hold financial instruments in the company to which the Buy-side Insight relates.
They are, however, bound by certain pre-publication dealing restrictions (see below).

The investment recommendations in the Buy-side Insights are formulated by the authors based on general
publicly available information and reports available on the websites of the relevant company, Bloomberg and
Eikon Refinitiv that are integrated in a financial model. The recommendations in this publication may differ from
recommendations of other KBC Group entities (such as KBC Asset Management NV) because of differences in
methodologies and because the overall valuation of a financial instrument depends on the perspective, e.g. the
balance within a portfolio, the net asset value of a specific financial instrument or the time horizon. KBC Asset
Management NV acts based on its own strategy in the interests of the funds under its management, independently
of the buy-side insights published by KBC Securities NV
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The mere availability of the Buy-side Insights on a publicly accessible website shall not be interpreted as active
marketing, targeted solicitation or the provision of investment services to persons in any jurisdiction outside the
European Union, including the United States.

The Buy-side Insights are for general informational purposes only. They do not constitute and should not be
construed as an offer, solicitation, invitation, recommendation or inducement to buy, sell, subscribe for or
otherwise deal in any financial instrument in any jurisdiction.

The Buy-side Insights do not constitute investment advice; they do not consider the individual circumstances or
objectives of any investor. Investing involves risks, including the risk of loss of the entire invested capital when
investing in shares. Inexperienced investors should seek independent financial advice before making any
investment decision.

None of KBC Securities NV, the authors of the Buy-Side Insights or any other KBC entity distributing them, accepts
any liability (whether in law, contract or tort) against any (direct or indirect) recipient of a Buy-side Insight for any
direct or indirect losses that recipient suffers or may suffer because of an action that recipient has taken or not
taken (or has advised or recommended someone else to take) based on the content of the Buy-Side Insight
(including any projections, analyses, assumptions or opinions therein). KBC Securities NV has no legal obligation
to update the recommendations or other content contained in its Buy-side Insights. KBC Securities has no
schedule for issuing Buy-side Insights and they are issued whenever its financial analysts consider it relevant.

General information

Each Buy-side Insight sheet has the following components:

e theinvestment recommendation and the target price which can be found at the top of the sheet.

e adescription of the relevant company’s activities,

e The closing price of the share and the relevant time and date of that closing price

e agraph depicting the evolution of the company’s share price

e anopinion of the author (financial analyst) on the strengths and weaknesses of the relevant company,

e thefinancial results of the company as published in its annual reports or press releases.

e the opinion section which gives the motivation for the investment recommendation. In this section, the
financial analyst comments on the current situation and, more importantly, on the forecasted future
developments within the relevant company,

e asthe case may be, comments on trends within the sector(s) or region(s) in which the company
operates

e The date and time of production and the date and time of dissemination (which coincide because
dissemination is done through a semi-automated process)

e Anoverview of the changes in the recommendation and/or the target price in the last 12 months

e Productscore

Sources and reliability of sources

The information in the Buy-Side Insights is taken from the following sources:

e Share price graph: Eikon Refinitiv Datastream

e  Breakdown of company revenue: company press releases

e  Strategy and activities: company websites and Eikon Refinitiv
e Price target and recommendation: financial analyst

KBC Securities Global Equities’ Department avoids unreliable sources or information that conflicts with other
sources.
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Methodology

Valuation and rating methodologies used in Buy-Side Insights include but are not limited to:

Discounted Cash Flow (DCF) analysis

Comparable Company Analysis (peer group multiples)
Sum-of-the-parts valuation

Asset-based valuation

Each Buy-side Insight includes a description of the valuation approach and the assumptions used. These may
change over time in response to market or company-specific developments.

The concepts of buy, hold, sell explained

BUY The analyst expects the price of the stock to increase by at least 10% over the
next six months.

HOLD The analyst expects the price of the stock to increase between 0% and 10%over the next six
months

SELL The analyst expects the price of the stock to fall over the next six months.

Investment time scale

Buy-side Insights reflect how the stock is expected to perform during the next six months (following the
production date).

Risks associated with equity investments

Investing in an individual share constitutes one of the biggest investment risks without any form of diversification
being introduced. Any investment in shares (or other financial instruments) should be tailored to the investor’s risk
profile (highly defensive, defensive, dynamic or highly dynamic). Investors should try to achieve a spread among
the various asset categories (equities, bonds, real estate, alternative investments and cash) and over different
regions and sectors that is adequate and appropriate for their risk profile. Past performance is not a guide for future
performance of a share. The suitability or appropriateness of a share that is the subject of a Buy-side Insight will
depend on the recipient’s individual circumstances and risk appetite. Inexperienced investors should seek
independent professional advice before making an investment decision.

Product score

KBC Bank NV has developed the product score in order to be able to compare the various savings and investment
products. KBC calculates a score for each savings and investment product in the same way. This way you know
whether a product has a more defensive or a more dynamic character. KBC expresses this in a number from 1 to
7.

Disclosures

The Buy-side Insights are produced in accordance with Articles 20 and 21 of the Market Abuse Regulation (EU) No
596/2014 and the MAR Delegated Regulation (EU) 2016/958. This legislation requires that the Buy-side Insights
also disclose certain information relating to their objective presentation as well as information relating to interests
and conflicts of interest of the authors and/or KBC Securities NV as producer. When this information is
disproportionate in relation to the length or the form of the investment recommendation, it can also be shared by
including a reference to the location where the information can be directly and easily accessed (such as, e.g., a
webpage).
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History of recommendations

The 12 months history of recommendations in respect of a given share can be found in the Buy-Side Insight
covering that share. This history includes the recommendation, date of issuance, and target price, if applicable.

Companies in which KBC holds investments

KBC Securities NV may hold, directly or indirectly, a significant share (20,5%) of the total issued share capital of
the companies that are covered by its Buy-Side Insights. Where this is the case this will be indicated in the
important information section of the Buy-Side Insight.

Shareholding of the KBC group

Information on the shareholders of the KBC group can be found on www.kbc.com/en/investor-
relations/shareholder-information/shareholder-structure.html

Other services by KBC Securities to the issuers

KBC Securities NV is an investment firm that is also focused on investment banking and brokerage services and it
may consequently have a business relationship with the companies that are the subject of the Buy-side Insights.
This business relationship with these companies can take the following forms:

e brokerage services, market making activities and liquidity providing,

e Acting as lead manager or co-lead manager in any publicly disclosed offering of financial instruments by
one or more of the companies mentioned in the Buy-side Insights,

e  Corporate finance services

If KBC Securities has acted in any of these capacities in the 12 months in respect of a company covered by its Buy-
Side Insights this will be indicated in the important information section of the relevant Buy-Side Insight.

KBC Securities is not party to an agreement with the companies covered by its Buy-Side Insights and relating to
the production of the investment recommendations contained therein.

Rating distribution

Stock rating % of covered universe % of covered universe where other services (of the
type set out above) were given to the issuers in the
last year:

Buy 51%

Sell 37%

Hold 12%

Analyst independence

All analysts involved in the preparation of Buy-side Insights operate independently from the investment and trading
decisions of KBC Securities NV and are subject to internal guidelines to ensure the integrity of their views.

There is no direct link between the remuneration of the authors and transactions which may arise from the
distribution of the Buy-side Insights; rather, that remuneration depends on the total overall annual activity of KBC
Bank Securities NV The authors also do not receive compensation that is directly linked to the performance of
individual shares covered in their Buy-side Insights or to specific portfolio outcomes.

The financial analysts or other collaborators involved in the preparation of the Buy-side Insights may also hold
shares in the company to which the Buy-side Insight produced by them relates. No financial analyst (and its
collaborators) is permitted to conduct transactions for its own account in the relevant shares during a period
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starting as soon the recommendation (or update thereof) is planned and lasting until two days after the date of
publication of the resulting Buy-side Insight.

Conflicts of interest policy

The Buy-side Insights are prepared in accordance with the general policy on conflicts of interest of KBC Securities
NV which can be consulted on the website of KBC Securities NV here: MIFID Il. KBC Securities NV has systems
and controls in place for the identification, avoidance, management and disclosure, as appropriate, of conflicts of
interests that may arise in the preparation or provision of investment recommendations, including for example:

e Internal policies, procedures, guidance and regular training on the identification of possible conflicts of
interest as and when they arise.

e  Escalation procedures for ensuring that identified conflicts of interest are considered at the appropriate
level within KBC Securities NV;

° Maintenance of physical barriers and information barriers around the Global Equities Department of
KBC Securities NV.

e Restrictions on personal account dealing and procedures and controls relating to wall crossing (see
above under ‘analyst independence’).

Competent supervisor

The competent supervisory authority in relation to the Buy-side Insights is:
Financial Services and Markets Authority (FSMA)

Rue du Congrés/Congresstraat 12-14

1000 Brussels, Belgium

www.fsma.be


https://www.kbcsecurities.com/en/legal-information/mifid-ii.html?zone=
https://www.fsma.be/

