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This Best Execution Policy sets forth the policyl anethodology of KBC Securities Japan,
established in accordance with the provision ofaBaph 1 Article 40-2 of the Financial
Instruments and Exchange Act for execution of titers of our customers at the best terms
and conditions available for the customers. Upcreptance of orders from our customers
for transactions in securities listed on any domdstancial instruments exchange and in the
absence of any instruction by the customers wigjanek to the execution of such orders, it is
our policy to endeavor to execute such orders of austomers in accordance with the
following policy:

1. Securities Subject to this Policy

The “listed share certificates, etc.” as defined Anticle 16-6 of Cabinet Order for
Enforcement of the Financial Instruments and ExgbaAct such as share certificates,
convertible bonds, etc. We in principle do not @tany order for transaction in “Securities
Handled” as defined in Item 4 Paragraph 18 Artgle of the Financial Instruments and
Exchange Act such as “Green Sheet” and “Phoensdids and bonds with stock acquisition
rights (convertible bonds) etc.

2. Method of the Best Execution

At the time an order is received from a client, whieere is no specific instruction regarding
the method of the execution from the client andKBfC Securities Japan (“the company”)
believes it can trade to the advantage (or atyjasftthe client in terms of price and execution
speed and execution probability by acting as a tsopart to the client rather than using any
selected financial instruments exchanges, “the @myipwill swiftly execute all or a part of
the order in this manner as an Off-Exchange trdisa®r off-auction transaction in the
exchange. Other than the above cases, it is ouc paficy that as soon as practicable we
place in the market of the domestic financial imstents exchanges any such order in listed
share certificates as we may have accepted aseamcyagrder from our customers. Any such
agency orders of our customers as may be acceptad turing the non-trading hours of the



financial instruments exchanges will be placed r@&trable in the market upon opening of
the market.

In accordance with Paragraph 2, Article 37 of thmakcial Instruments and Exchange Act,
the company will notify the dealing method priorthee transaction to those clients who are
not defined as Professional Investors.

The orders of our customers are placed in the maskéllows;

A) If the securities ordered for transaction by oustomers are listed on only one domestic
financial instruments exchange, such order willgd@ced on such financial instruments
exchange for execution.

B) If the securities ordered for transaction by oustomers are listed on more than one
domestic financial instruments exchange, such ovdérbe placed, in principle, on such
financial instruments exchange as may be indicatedur trading systems (which will be
updated daily based on the primary market inforomafrom Bloomberg) as at the time of
execution as the major financial instrument excleaiog the securities in question. However,
judging from the information gathered regarding pirevailing market conditions and the
specific needs of our client at the time of suchoetion, and when the company reasonably
determines that it will provide the client with thmest execution at any other financial
instrument exchange or PTS, it will so trade at ather financial instrument exchange or
PTS.

C) In case we do not participate in or are noteanber of such securities exchanges as are
selected in A) and B) above, we place the ordemsuofcustomers in the market through the
participants or members of such securities excleangth which we have agreements for
intermediation of placement of orders.

3. The Reasons for Selection of the Method of Besfcution

The reason why we select the method described aisotteat we believe it is the most
reasonable way to provide better transaction ei@thivr our customers by executing orders
that take the needs of the customer into considerand take price, liquidity and the
possibility of execution into account as necessacjyors to comply with the Best Execution
Policy

4. Exceptions

(1) In the following cases, we execute the oraérsur customers in such method as is set
forth in each case below;



i) In case that our customers give us any sjpeici$truction on the method of execution
of the orders of our customers (such as transautittmus for our proprietary account,
placement of the order with specific securitieshexge, trading within specific time
Zone, etc.),

i) In case that the orders of our customersex@cuted under discretionary investment
management agreement with us, in which the mettiagkecution is selected by us
within the extent of authorization given us by tustomer,

iii) In case the orders of our customers arecetesl in accordance with any such specific
method as may be agreed upon in transaction agregneic. entered into by and
between our customers and us, and

iv) In case of the orders of our customers fansactions in fractional shares or in
number of shares less than the trading unit, whvdh be placed by us with the
securities companies specializing in trading oftitmal shares or in number of shares
less than the trading unit.

(2) Sometimes, due to an exceptional circumstauEh as disruption of the execution
system we may be forced to employ method of execuither than the Method of the Best
Execution described above. Even in such an exargdtcircumstance, we will endeavor as
best we can to execute the orders of our custonmersuch method as may be most
advantageous available to our customers underintientstance.

* Qur obligation to provide best execution for our customers is comprehensively
evaluated based not only on the transaction prices but also on such other factors as
costs, promptness and reliability by which the customer orders are executed. Even in
case the transaction price has not been the best available, it may not necessarily
constitute a violation of our obligation to make the best execution of orders for our
customers.



